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Securities Market Division
Market Supervision and Registration Department

Before the Director/HOD (MSRD)

In the matter of Show Cause Notice issued under Section 224(4) of the Companies Ordinance, 1984

to Mrs. Amber Saigol, a beneficial owner of more than ten percent equity security of
Pak Elektron Limited

Date of Hearing September 10, 2013
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Pak Elektron Limited

(i) Mr. Ashfaq A. Khan,
Chief Executive,
Ashfag & Associates
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oint Director

Order

This Order will dispose of the proceedings initiated under Section 224(4) of the
Companies Ordinance, 1984 (“Ordinance”) by the Securities and Exchange Commission of
Pakistan (“Commission”) through Show Cause Notice No. S.M(B.0)C.0.222/ 2(231) 2012 dated
30/04/2013 (“Notice”) issued to Mrs, Amber Saigol (“Réspondent”), a beneficial owner of more
than ten percent equity security of Pak Elektron Limited (“Issuer Company”).

2. The facts of the matter leading up to aforesaid Notice are that the Issuer Company is a
public listed company and the Respondent being a beneficial owner of more than ten percent of its
equity security i.e. ordinary shares was required to file returns of beneficial ownership on Form
32, for changes taken place in her beneficial ownership during the period from June 2010 to February
2012 (“Period”) within the period stipulated under Section 222 of the Ordinance. However, she
failed to discharge the said obligations which attract penal provisions contained in Section
224(4) of the Ordinance.,

3. Section 222(2)(c) of the Ordinance stipulates the period within which the said return (Form
32) is required to be submitted as under:-

“where there is any change in the position or interest as aforesaid including a change in the
beneficial ownership of any equity security, within fifieen days of such change;
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TABLE-I
St. | No. of Date of Change | Nature of Due Date for Return Delayj
No. | Shares in beneficial Change Filing the Return | Filed on in Days
ownershi '
1. 500 04/06/2010 Purchase 19/06/2010 | 18/12/2012 913
2. 1,400,000 04/06/2010 Sale 19/06/2010 18/12/2012 913
3. 567,647 | 01/07/2010 Purchase 16/07/2010 18/12/2012 886
4. 567,647 | 01/07/2010 Sale 16/07/2010 18/12/2012 886
5. 100,500 13/01/2012 Purchase 28/01/2012 18/12/2012 325
6. 250,000 18/01/2012 Purchase 02/02/2012 18/12/2012 320
7. 80,410 |  20/01/2012 Purchase 04/02/2012 18/12/2012 318
8. 1,893,249 08/02/2012 Sale 23/02/2012 18/12/2012 | 299
9. 470,000 | 09/02/2012 Purchase 24/02/2012 18/12/2012 | 298
10. 410,393 09/02/2012 Sale 24/02/2012 18/12/2012 | 298
5. The aforesaid changes in beneficial ownership were reported to the Commission with delay

ranges from 298 days to 913 days in contraventions of Section 222(2)(c) of the Ordinance which
prima facie attract penal provisions contain in Section 224(4) of the Ordinance, which provides
as under:-
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Company Secretary of the Issuer Company intimated vide letter dated 30/05/2013 that the
Respondent is out of country and is likely to return to Pakistan after mid of July 2013 and
requested for adjournment of the case, which was accepted. The case was again fixed for
personal hearing on 29/08/2013, which on the request of the Company Secretary of the Issuer
Company was adjourned and rescheduled for 10/09/2013.

a) The transactions mentioned at serial number 3 and 4 (purchase and sale of
367,647 shares on 01/07/20] 0) of the table given in paragraph number 5 of the
Notice were erroneously done by the broker namely Invest Capital Investment
Bank Limited (Brokerage House). A letter Jrom the brokerage house was provided
in support of the claim.

b) The Respondent mostly resides in UK due to her other business activities so that
she could not reconciled her account with her broker,

c) The Respondent has obtained Jinancing from the brokerage house against the said
shares and the brokerage house for its internal issues has made the above
mentioned transaction. The Respondent was unaware of the said transactions.

d) The non-filing of the returns of beneficial ownership with the Commission was
unintentional and not willful.

e The Authorized Representative assured that the Respondent will comply with the
requirement of Section 222 of the Ordinance within the prescribed time period in
Juture and requested 10 condone the unintentional delay.

a) The purchase and sale of 567,647 shares made on 01/07/2010 mentioned at serial number
3 and 4 of the Table-I given in para 4 of this Order are Off Market transactions. A copy
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of letter presented by the Authorized Representatives during the course of hearing shows
that the brokerage house apprised the Respondent that the said purchase and sale

b) The remaining transactions mentioned at serial number 1 and from seria] number 5 to 10
f

Respondent did not present any document in support of the claim that the sajd
transactions were made by the broker house for its internal issues.

¢) Commission informed the Respondent for the aforementioned changes in her beneficial
ownership on 08/03/2012, but after continuous follow up, the Respondent reported the
said changes to the Commission on 18/12/2012. Moreover, the Notice was issued to the
Respondent on 30/04/2013 with the advice to file written

Islamabad.
Announced on November 19, 2013
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