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|
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prosent on belalfof the Compan: s, Saad A: Khan Chiel B Leuhve ’
A Muhammad Noor-¢-Arshi [3redtor
W Vehmond Y. Mandviwatln, (Represeniiive)
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ORDER

Under Section 196 read with Section 476 of the Companies Oirdinance, 1984

Fhils Onler will Jispose of thep Araceedings initiped aganist e Hirectors OF Mis Gilletwe Pakistisi

| imited (hercinalier refierred 1o as Hre “Companay ™) periaining tcolir ention of the provisions wl Reetion

LG of the Compames Crdinance. Lo e Ordinamez
[he Company is incorporated i Pakistan as pu hlie Hrited company ander the Ordmange and s
listed on Kamehi and Lahooe Stoc - Exchanges: Pand ip cap ifal of Company: 5 Rao| GO0 00 eemprising

200,000 ordinary ShAes | of Rs: 10 eneh and toe-Compian {s epeneed in the busimess of markeing ¢ and

selling of Madé and razors. persails il care products, alkalioe batterios. Wongelle applinnces and eral cHte
neadnets,
3! { he Bricf Tacts leading tothig eiseare that 1he esamnalion of e annual andied accoutts bl he

Companty Tor the year ended Jupe 30, 2008 wnd Degember T [T ACTOUNES ) rovealeld that the

Company sold fallowing cizeable part of assets without Gl prive sppeval vl e sharghalders &5

requires unider provisions of Clause{a] of Sub-section (3) of Sedtion 190 of the Ordinance.

Ay Tmpaired and then sol Jd entire plant andmachner of Re, Q2000

By Sold enure fumiture and fxiure of Ks. i 1 MK AT
&) Suld office equipmed and Compmers of Rs HLT] P Ao e of tetal 1S [ A2ELO0

Fheretore a shiow cause notice dated December U5, 2008 was isaued 1o il e diFectars of the Uompany 10

H*.T'.'I'J\ L;"‘“,l“l,}l_‘ ]: qm l}-ﬁll\'\-\"l'.ll N ..]'\lx I-I.}l 5 T'|'|1'I|..| '-."-'._n"!-|1- Qi l_r. _.__L‘:._*i\ .‘:I oA |-:'L‘ \'|'fa_|'|"||.._ LRy

i
chiomy walse 10 Wi Wi il B davsob the dme of e notice l'tn.}\hfaw
NIC HmHnn,_z. Tinnah Avenue. islamahisd:
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4@@ SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
;_-.1—.{:; Enfarcemint Bepuriid
L, Il teply 1o the show canse iathee was reeeivdl rm Cupthany Secrery an helsal | of all the

directors. v ide letter dated January 06, 2008, n which followine arguments, in briel, were pul tiarti:
o Compuny b5 inthe business o gale and marketme of varows Somsimey produsts with some &l Ms

mroductsbeing manufaciured 111 2006 tnder 1ol manpiacturing pretirizement by third parties.

s The assets refered (o in parsaraph 2iadof the notice were not plant and miachinery but actaatly [
monlds for teoth brushas it his been used by wll mamifacturer @ e tolf manufacturing plant o E
|

mamifacturing tooth brushes for Comparny. Marifacturing of toath brishaes has been discoarited by
Company thraugh tall mai faeturing andot is for this redaon Fvaulds wose sild ds sceap. [t may be
clarified that the product 1o which such dyes aind moutds pertwined being one of the il himislies

af the Compuny. coastitute only [%a of Compilny tolal sale,

e Company due to shifling of it aiTice premises sold [arnitire anih Fdure. ofTiee eynipment and
COMpUISrs.
e Assels referred in the show canse notice do nion consthite. substantial assets of Compan) aml

aeeordingly the Uompuny was ot sonuired toseek the apims al e thesharehoiders,

Tn order to provide an oppertunity of persanal heanm o e direiors. the ¢ase was fiawd tor
hearig on Fehruars 11, 2009 On the date al Tigaring. Mr Sawl Amaiullab Khan. Chiet” Executive.
Muhammad Noor-e-Atshi, Dircetor and rapresematives. (Mr Mehmmood ¥ Mandviwalla  atd Mre bzimur
Niirza) anpeared on bhebalf of all the diritors of the Compan and contended that althougl In definition it
few violatian af Seetion 196 of Ordinanee, howeve argnid that it was pot plam and machinery but menlds
subd by thie Company which otherais would have been scraped anid reguested s devide by keepug mio

secount of the.overal! apetations of the Conipany i conmparison wilh the valug ol asseis sold

0 | have snalbvzed the wilitin submissions made by the Company. verbal dubimissions af the
representitive and read the relevinit pravisions of the s spplizable to this cnse very garefully. Forenze ol |
refereiice. (he Televant provisions. contained i Clause (n) oF Subesection (3hat Spetion 196 of the
Girdinance & 1o the éxtent relevant, repraducad as panler |

Lohe elivectars nf o pulitie cormpeiy o af o vihyichuey wf o pubilic comparme sfedl wor

eveept with the consent of the grenergd gweiing either spo ifheedth o A owny ef

ctitheirdzarion, doceiny af e following Hhinas, Himieiv.-

v et mizeably Jrdty therert

vy Sl ease or atfierise dispose af the Jiipeni il
oty miain Business of the conpants CHlfiemes Dl Fedling aeieusing
The sforesaid peevision restricts the power o directors of @ mihlic aompasy or ol subsidian of & putlic
company 10 seil, lease or oterwise dispose of the nrderaking or a sizeable part theeal without cansent of
sendral meeting: The chizetive-of this provishon i5 thul the Girectors nust consult 1he shareholders when
yindertaking or 4 sieeahle part thereod itendett 10 he sald. The prrapprovil ol (i shareliotders, thereod, is

- - . a - ¥ ¥ i & ul
a condition precedent for selling of disposing vl the undemaking o7 sizeable pan therenl This his heend Kaw
I| "-D
|
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SECURITIES AND EXCHANGE COMMISSION OF PAKING AN

Enforcement Separtanes

oiven special signilicance ) nrovidinge it deladlt of ths prvision would allswt penalizes amd 1he
directors and officers shall also be jointyand severally linvle for the Tosses amd damages afising out ol such

welion.

I Company sold entire plant and machinery ol R 0032000, entive furnituee omd fsture of Rs
244,000 and ofice cauipment and Cempaters of e OLT1H 000 aut of sl o Rs, 10828000, The
aforesuid assels constitute approximately 99% af property. plant and equipment af b Conmpiin
Furthermaore, Company:does not have amn other Tixed asset. 1 §s fherefore evidem thar tlie property. plant
and equipment sold by Company constitute sizeabie purt of the tndestaking and its disposal requited special
resolution to be passed by the shargholders, Maorebver. Compang argiiment that metlds were not plant and
machinery is not valid. beeause moulds weve in faet part of plant dind machinery as apparent from the

Aceounts of the Company

&, From ihe above discussion, stbmissions of the Conpiny and srgument pat forwied v the
represettative. | am ol the considered view that the peoy isions of Clause (a) oF Sul-ceeten’(3] al Sechon
196 of the Ordinance have been viplated and Ulrectossare Hable for the pensliles as defimed T Subesection
tby ol the aforesaid prm-:}:.i_onj, of e Ordinanee. However, keepmz inviow the matvee of the husiness of the
Company. 1 instend of iImposing masimim fine of [s. 100006 i eheh Hliactor hevél impose penalty i
Rs. 100000 (Rurees ane Tundred thousund only) on Mr Saad Ammanullaly Khan Chigf Excentive of the
Company. Furthermare i the directors are herchy waried e e coreiul mnd vigiiest ot anil aomply

with lhie reguiseaents of the law m letter and st

2 Fiie Chiet Breemtive of the Company 18 direeted tovsdeposit e afarcusid fine i the dusionated bank
aceount maintained in the name of 1he Lacipiies mmd Csehanoe Commrssion of Palkistan with MOH Bank
Llvited swithtin ahivty davs from the receipt ol this order and Farnisht fecejpred bunk voncher to the
Commission, failing which proceedings Lor recover) of the fines a5 an arear of land revenue will he
imitinged. It mas also be ngted thar the sl peimlis fs immosed on the Chiel Fageative i s jrersonnl
capacityy (heretisre, lie is requived 1o pay thee sald preunt from s peesenal resources
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Al Azeern Thram
Dircctor | Ligeriement)
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