SECURITIES AND EXCHANGE COMMISSION
OF PAKISTAN

EER TS

Before Taltir Mahewaod, Execaive Divecrer Enforcement

fir phe mpeniner of

Mis. Mustehhim Cement Limited

{Order Under Sub-scetion (3) of Section 245 read with Section 476 of the Companies Ordinance, 1984)

Number and dates of notice; EMII233RA2002-0410 dated: January 22, 2009
Date of hearing April 6,2009
Present M. AT o
Date of Order Aprild3, 2004
This. Order  shall  dispose. of the  proceedings  nitiated  against the directors of

Mis. Mustehkam Cement Limited (the “Company™) for defaclomale o complving with the provisions of
Sub-section (1) af Section 245 of the Companics Ordinance, 1984 (the “Ordinance™).

Z. The relevant facts for the disposal of this ease, brietlv stated, are that the Company under
section 245 of the Ordinance read with Circobar Mo 9 of 2003 was required to prepare and transmit o the
members and simultaneously {ile with the Registrar and the Commission its quarterly accounts for the perind
ended September 30, 2008 (1™ quarter) by Octoher 31, 2008, Failnre of the Company to comply with the
atoresald mandatory requicerments within the preseribed Hime necessiiated action against the responsible
directors of the Company i termis of Sub-section (31 o Secnon 245 ef the Ordinance.

LE An explanation vide letter dated Jaruary 4. 2009 was cal'ed tam the Company, however no teply
was received. Consequently, show cause notices dated Januaey 220 2009 was served on all the directors
including chief executive of the Company calling upon them o shew cause as o why penalties provided
under Sub-section {3 of Section 245 read with Seetion 470 of the Oedinanes mav not be imposed on them far
the atoresaid contravention. Mo written subrmission was sude inrepty althe show cause notice.

4. I order to provide an opportinity. ol personal representatien, o heazing i the matter was fixed for
Apnl 7, 2009, which was adjoumed 1o Aprl &, 2009, Mr N Panr appeared on behalf of the directors and
admitted the default,

5 Belure proceeding to dezide this-case. 1 consicor i peeessrre 1 Bighlight the importancs of the strict
abservance of the mandalory provisions o e The protecton ol the investors/sharcholders is one of the
primary. objectives of the Ordinance. It is sharcholders who provide sced Tor the capital formation of the
Company. [T interest of the investors i= protected. (hey will save amd fnvest more. In retum they muist be
provided timely, adequate and meaningful information, [0 the armm! and interim accounts, which provide
information to the tnvestors aboul the affairs of the eompanys 1t s unfortunately been noted that the
directors of the Company have failed W0 observe the mamlyrars madremants of law and have not circulated

the guarterly accounts to the shareholders within t™2 proserinad tinee
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. The past record of the Company in 1his reeard 15 also not satishctory, The responsibility for

preparation/circulation of quarterly accounts rests with the directors ol the Company and they have to take
appropriate action at appropriate time. The repelition of delzults ¢lenrly shows that the Company is niat
making any serious efforts to comply with the provisions of the Liw. For the loregoing reasons, the default
under Sub-section (1) of Section 245 of the Ordimance regarding non-tiling of guarterly: accounts for the
period ended September 30, 2008 (1" quartery stwids established

7. In the light of the abave said, taking a lenient view, insted ol imposing the maximum fine of Rs.
100,000 on every director, Chiel’ Accountant and a lurther fine of Rs: LOOD per day 1ill January 30, 2009 (91
days), | impose the following penalties on the Chiel Exceutive and esccutive directors only of the Company
under Sub-section (3% of Section 243 of the Ordingaee:

S5H Names ol directors | Penalty in Rs.
| Mr, Zameer Mohammad Cl uldvrx CE | fonnn-
2 [ Mr Muhammad Irfan A Sheik '1 !‘.Iuw! i | FE), (-
| = M, Mazhar Rafi. Director WHT
4 Mr. Arshad Haomeed. Diecto | [ LE 0400 -
5 Me. Ghulam Sarwar Malik, Directar ! 16000 -
' Totl  &0.000~

Naon executive directors are warned 1o ensure strict compliance of lie law in future.

8 The aforesaid fines aggregating to s, SUO0D (Rupaes s theosands only ) need 1o be deposited in
the designated bank account maintained in the name of Securitivs and Exchange Commission of Pakistan with
MCB Bank Limited within thirty days from the receipt of this Crrder and funish receipted vouchers or pay by
4 DD/pay order issued in the name of Commission for informe Ton and record. failing which proceedings for
arrears of land revenue will be initiated which mav result in the attachment and sale of movable and
immovible property. It may also be noted that the said penatties are imposed on the Chief Executive and other

directgrs in their personal capacity that are required to pay the said ameaunt Trom their personal resources.

Executive [Mrecior ( Enforcemenl )

Announced:
Agrel 23, 2009
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