SECURITIES AND EXCHANGE COMMISSION
OF PAKISTAN

Before Tarig Hussain, Direetor (Enforcement)

Orderin the matter of

Mr. Khalid Bashir, Director Suraj Cotton Mills Limited

Mumber & Date of the Show Cause Notice: | EMD/233/285/2002- 1191 dated Decembier 12, 2008

| I

Hearing Date - January 20, 2009

ORDER
Under Section 187 Read with Section 189 and Section 476 of the Companies Ordinance, 1984

This order shall dispose of the proceedings nitiated agmnst Mo Khalid Bashie, a director of Suraj
Cotton Mills Limited (the “Company”). through show cause notce dated December 120 2008 under the
provisions of section |87 read with section 8% and section 476 of the Comipanies Ordinance 1984 (Lhe

“Ordinance™),

2 The facts leading to this case. briefly stated. are that examination of the relevam records maintained by
the Securities and Exchangs Commission of Pakistan. (the “Commission™) revealed that Mr. Khalid Bashir.
director of the Company. which isa listed company with its shares quoted on Karachi Stock Exchange. was also

anindividual member of Lahore Stock Exchange.

3 As directorshipof Mr. Khalid Bashir i the Company while he was alsoa member of exchanae, printa
Sfacie, in violation of proviso of clanse (j)of section 187 of the Ordinance. therefore, a show eause notice in
terms of section 187 read with section 18% and section d76 of the Ordinance was sssued on December 12, 2008,
tor the concerned director requiring to explain as to why a peralty in terms ol scetion 189 of the Ordimance may

net be imposed on him.

4, The above show eause notice was replied by Mr, Khalid Bashie vide lener dated Degember 29, 2008, in
which he argued that although he was a member of Lahore Stock Exchanpe, however, e was not engaged in the

business of brokeraze. Theretore, the provise (1) of section |87 of the Ordinance was not applicable in his case.

3 Subsequently, a hearing in the matter was held on January 200 2008, and Mr. Furoog Alined, the
Company Secrelary ol the Company represented on behalt of Mro Khalid Bashic. Durinsg the hearing the
authorized representative: informed that Mr, Khalld 3ashie had obiined the membership of Lahore Stock
Exehange for the purpose of investment and he was oot engaged in the business of brokerage. The authorized

representative was required to provide an evidence in thisrezard, Mr: Faroog Ahmed vide letter dated lanuary

27, 2009 submitted a letter fram Lahere Bock Exchanze dated Fanuary 27, 2009, which stated:
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SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN
Enforcemeint Deparsment

Foapdanntionr Mgl o J

“Thiv s roccernife thar Mian Khalid Boslie, mentherst np oty # 9 0 en individng! momber of Lalare Stock
Exchange (Guarantee) Limited sinee Qe 270 19920 He isoo non-active membier of Lahire Sk Exelange feom

July (998 omvards.

0. I have gone through the facts of the case. relevant provisions of the Ordinance and sabmissions made
by the authorized representative. | feel it apprepriate to advert 1o the relevant provisions of the Ordinance,
Clause (j) of section 187 af the Ordinance. as amended through Finance Act, 2008 with efTect from July 1, 2008,

provides as under;

-

“Ner preesen slall be appointed ax a divector of a listed conpamy i he iy ervaeid in
the bisiness of l""f'thH-'"t{{{t'. I8 g sl gl Sell paesen or 1 i Rfeilrhzing direcres op
afficer of a-corparare brokerags honse,

T [t transpires form the above that the amended proviso of section T80 s, dwrer alia. prohibited
sponsors, directors and officers of brokersge houses from becoming directors of listed companies: Taking 4
lenient view, in the matter, | warn Mr. Khalid Bashir. that the day he engages in the busimess of brokerage; he
hecomes disqualified from being a director of a listed company, and therefore. he must ensure meticulous

compliance with relevant provisions of the Ordinance
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Tarig Hussain &7 l—’j

IHrector {Enforcement)

Announced:
April &, 2009
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